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EPZA

= on the path of progress

YEAR BOOK 2010

Export 14% I
Presumptive Tax 14% I
Investment Portfolio 11% I

Capital Investment 60% I
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INTRODUCTION

Export Processing Zones Authority was established on 28t
February, 1980 after approval from the ECNEC with the mandate to
plan, develop and manage the Zones and to provide for matters
connected therewith or ancillary thereto.

The first EPZ at Karachi was established / developed from the
Government Grants. The funds were released through Annual
Development Plan. An amount of Rs. 362.589 million was released
for the development of KEPZ which was completed in 1989. Now
KEPZ is completely colonized. Since inception, EPZA has shown
consistent growth in exports, employment and revenue generation.
The targets and benefits envisaged in the PC- | for KEPZ have
adequately been met.

The achievements and contributions of the EPZA to the economy
and its financial strength were not aptly marketed in the past. Itis
a great accomplishment that EPZA has so far contributed an
amount of Rs. 854 million in the development projects from its own
resources. It has also deposited an amount of Rs.1.25 billion in
Government treasury on account of Presumptive Tax. EPZA is now
a financially stable organization.

Mr. Aftab Ahmed Memon, Chairman EPZA took the initiative and
directed to take out the Year Book of EPZA. The book contains
basic information about EPZA and its achievements & contributions
during the year 2009 i 2010 along with the forecast for next five
years. EPZA Ordinance and relevant SROs are also included for
reference.







Ministry of Industries & Production
Govt. of Pakistan

MESSAGE

It gives me immense pleasure to know that Export
Processing Zones Authority is publishing its first ever Year Book for
2010.

Investment plays a key role in c ount ovwralls
development and progress. The present Government attaches top
priority to all those efforts which are instrumental in increasing
exports. Our Government has taken several initiatives to facilitate the
growth / enhancement in overall business activities in the country
through privatization, deregulation & inviting FDI.

It is encouraging to learn that the efforts of Export
Processing Zones Authority have been impressive, particularly during
last two years, EPZ has played a major role in promoting
diversification in exports. Besides, it has also successfully created
employment opportunities and manifested the growth of allied
manufacturing sector.

I am confident that this report will give deep insight of the
organization to the stakeholders and help foreign / local investors to
choose EPZA as their investment destination.

s

Mir Hazar Khan Bijarani
Federal Minister
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Ministry of Industries & Production
Govt. of Pakistan

MESSAGE

| am delighted to learn that Export Processing Zones
Authority is taking out its first Year Book 2010.

Export Processing Zones Authority has successfully
traversed a long way of 30-years with a new dimension to increase
the volume of investment, diversification of exports and generating
employment and strengthening the economic base of the country.

With active support of the Government, EPZA is showing a
consistence growth in exports despite economic recession of 2007-
08. It is indeed a matter of appreciation that EPZA has worked in
improvement of social and environment compliance within
manufacturing units operating in the Zone.

| hope EPZA will continue its efforts to achieve the desired
goals.

-Ab affar Soomro
Secretary







Export Processing Zones Authority
Ministry of Industries & Production
Govt. of Pakistan

MESSAGE

It is my privilege to present the first ever Year Book of EPZA. EPZA
could not optimize the means of communication to keep informed all concerned
about the happenings and achievements. The strengths and weaknesses of EPZA
were, therefore, neither available to analytical minds, nor were there any efforts to
attract analysis or even criticism. EPZA has, at best, been an isolated and
insulated compartment in the past. For any organisation to be vibrant and
dynamic, the dissemination of information, openness and transparency have to be
the hallmark if the organisation has to adopt a move-forward strategy.

For the past two years, EPZA has started posting the relevant
information, progress and developments of the Authority on its website as well as
publishing in the print media. Budget, income/expenditure statements, progress
reports are now available on the website. EPZA has also published its quarterly /
annual performance reports. Year Book 2010 is the latest addition to this
information sharing effort. This is not only to ensure transparency, but also to find
out where we erred and what the remedial measures could be.

Despite global economic recession since 2007, exports from EPZs have
grown consistently from US$ 348 Million in 2007-2008 to US$ 396 Million in 2009-
2010. For the financial year 2010-2011, the export target has been set at US$ 500
Million. We, at EPZA, are confident that with consistent and supportive policies of
Government of Pakistan, the exports would surely touch the benchmark of US$
One Billion by the Year 2015.

Recognizing the role of corporate social responsibility for uplift and
benefit of the people, EPZA has decided to provide financial assistance to
organizations like SIUT, FATMID, LRBT and SHAUKAT KHANAM for rehabilitation
of patients. EPZA will also contribute to the education sector in the form of
scholarships to the deserving students. The allocations for these activities have
been made in the budget estimates of 2010-2011. EPZA has also contributed to
the flood relief funds of Prime Minister of Pakistan and Chief Ministers of
Provinces with Rs.10 million and Rs.4 million for each province respectively.

This report is a clear reflection of improvement in financial health,
enhancement in exports and revenues of the organisation. We strongly believe
that we will continue to achieve our targets.

I am hopeful that this Year Book 2010 would provide the insight of this
organisation to all its stakeholders. The local / foreign investors would also benefit
from this book. J);"
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Aftab Ahmed Memon
Chairman



